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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 303086 
ORIGIN XMB-04 

INFO OCT-01 ARA-14 ISO-OO EB-08 /027 R 


XMB 


DRAFTED BY XMB 

APPROVED BY EB/IFD/ODF:AFWATSON 
XMB: JOSEPH R. WILLIAMS 
EB/IFD/ODF:JWBLANEY 
ARA/ECA:RGRAHAM 

109883 210836Z/16 

R202218Z DEC 77 

FM SECSTATE WASHDC 

TO AMEMBASSY MONTEVIDEO 

UNCLAS STATE 303086 

E.O. 11652: N/A 

TAGS: BPRO 

SUBJECT: FCIA COVERAGE PROBLEMS 
REF. UNCLASS MONTEVIDEO 5428 OF 1 1-21-77 

1 . WE DISCUSSED COVERAGE PROBLEMS MENTIONED IN SUBJECT 
TELEX WITH FCIA WHICH IN TURN CONTACTED COURTAULDS' NEW 
YORK OFFICE. FCIA AND COURTAULDS BELIEVE LOCAL AGENT IS 
REFERRING TO TWO LOCAL TEXTILE FIRMS. 

2. ARADERA, S.A. - COURTAULDS APPLIED FOR AN FCIA LINE IN 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 303086 

1976. FCIA WAS NOT ABLE TO DEVELOP SUFFICIENT CREDIT AND 
FINANCIAL DATA ON THE FIRM AND THE APPLICATION WAS NEVER 
ACTED ON. COURTAULDS WAS ADVISED OF FCIA’S REASONS FOR NOT 
ACTING ON THE APPLICATION. 

3. SUDAMEX - FCIA HAD A U.S. DOLS. 600,000 180-DAY LINE 

IN FORCE FOR SUDAMEX UNTIL 7-27-77 AT WHICH TIME IT WAS 
CANCELLED BY FCIA. THE REASON FOR THE CANCELLATION WAS 
THAT SUDAMEX'S PARENT COMPANY, UNITED MERCHANTS OF NEW 
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YORK, WHICH GUARANTEED THE LINE, DECLARED BANKRUPTCY. 

4. COURTAULDS INFORMED FCIA THAT IT HAS NO COMPLAINTS 
WITH RESPECT TO FCIA'S UNDERWRITING ACTIONS ON THEIR 
URUGUAYAN CUSTOMERS. 

5. FCIA DOES ISSUE PRELIMINARY COMMITMENTS TO U.S. 

EXPORTERS, GENERALLY WITH AN AVAILABILITY PERIOD OF ONE 
YEAR, FOR INSURANCE COVERAGE ON EXISTING PURCHASE ORDERS 
OR IN ANTICIPATION OF FUTURE ORDERS. USUALLY TERMS OF UP 
TO 180 DAYS ARE GRANTED, HOWEVER, DEPENDING ON THE CREDIT 
RISK PERCEIVED BY FCIA, SALES TERMS MAY BE RESTRICTED TO 
CASH AGAINST DOCUMENTS OR SIGHT DRAFTS DOCUMENTS AGAINST 
PAYMENT. VANCE 


UNCLASSIFIED 


NNN 
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